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(REVTSION - 20ls)

PAR| - A

(Maximum mmk : 10)

Marks

Answer the following questions in one or two sentences. Eaoh question carries

2 marks.

1. What do you mean by income and expenditure account ?

2. What is meant by honorarium ?

3. What is statement of affain ?

4. Define depreciation.

5. What is an account sale ? (5x2: 10)

PART - B

(Ma,rimum marks : 30)

il Answer any five questions from the following. Each question carries 6 mmks.

1. From the following information" compute the amount to be debited to the

income and expenditwe account in respect of printing and stationery for the

year ended 3l't December, 2008.

THIRD SEMESTER DIPLOMA EXAMINATION IN
COMMERCIAL PRACTICE - OCTOBER, 2016

ACCOLINTANCY _ ilI

(Marimum marks : 100)

Amount paid for prmting and stationery during 2008

Reg. No.

Signature

fTime :3 hours

o
2,500

250

100

ls0

200

300

350

Creditors for stationery

Stock of stationery

Advance for stationery

Advance for stationery

Creditors for stationery

Stock of stationery

1- l -2008

I - I -2008

1 - 1 -2008

3 1- 12-2008

3r-12-2008

31-12-2008

neil

I
I

I

I
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2. Write short notes on :

(t kgacy (ii) Capital flnd (iii) Specific donation

3. Nk A started business on the l't April, 2008 with a capital of t 25,000.

On 1't September, 2009 he introduced { 8,000 including ( 5,000 bonowed
from his wife. During the year he withdrew at the rate of t 500 a month.

IIis position on 3l't March,2009 was as follows :

Assets : Cash in hand t 100, Cash at bank t 2,800, Bills receivable { 2.100.

Sundry debtors t 12,500, Stock { 15,000, Fumitrue t 4,500.

Plant { 9,500.

Liabilities : Sundry creditors t 11,000, Mrs. As loan { 5,000

Ascertain his profit for the year ending 3lst March, 2009.

4. Distinguish between statemenl of affairs and balance sheet.

5. An asset is purchased for { 25,000. The useful life of the asset and its scrap

value are l0 years and { 5,000 respectively. Depreciation is to be provided

mder fixed installment method. Find out the rate of depreciation and prepare

the assel account for the first two years.

6. State the differences between fixed imtallrnent method and diminishins
value method.

7. The firm of Mr. White, Mumbai consigned to Mr. Black, Surat 100 cases of
goods at { 400 each. The consignee paid fieight and insurance thereon { 2,g00.

They received as advance from Mr. Black ( 12,000. The consignon received

accomt sales from the consignees giving particulars as under :

Gross proceeds { 58,000, expenses of warehousing, carriage and dock
dues incurred by tlrem amounted to t 2,000 and their commission { 2,000.

The balance due by the consignee was received by a ba* draft.

Prepare joumal entries in the books of Mr. Black and show Mr. white's

Mhrks

(5x6:30)

PART -C
(Maximum marks : 60)

(Answer one fi.rll question liom each unit. Fach firll question canies 15 marks.)

UNrr - I

From the following receipts and payment account of tle Niedumangad Club for the

year ended 31*t December 2007 and the additional information, prepare an income
and expenditure account for the year ended 3lst Dccember, 2007 nd a balance

sheet as on that date.

l.

MA'DIN POLYTECHNIC COLLEGE



Marks

You are required to prepare an income and expenditure account and balance sheet

after making the following adjustnents'

(a) Subscriptions outstanding ut iluDecember, 2006 amounted to ? 500'

Subscriptions received include t 200 for 2005'

(b) Salaries unpaid at 1't January, 2006 { 150 and at 31$ I)ecember' 2006 < i00'

(c) Rent was prepaid to the extent of { 75 at 31st l)ecember, 2006.

(d) One half of the donations should be capitalized'

(e) On l.t January, 2006 the club had sports equipment worth { 2,500 and

fumitue < 1,500.

UNrr - II

lvk. knkeeps his books by single entry method. Following was his position as

on 3l't December, 2007.

Cash t 1,500, Bank overdraft { 3,750, Sundry debtors < 12,500, Sundry

creditors { 3,900, Stock { 6,400, Fumiture { 2,500, Outstanding salaries { 350,

Prepaid insurance t 100.

On 1,1October, 2008 Mr. Zen introduced { 5,000 as further capital and

withdrew < 750 for personal use at the end of every month'

On 31't December, 2008 his position was as follows :

Cash in hand < 400, Cash at bank ( 1,200, Sundry debtors { &000,

Sundry creditors { 5,000, Stock { 8,500, Furnit'.re { 3,500, Rent payable { 260,

Prepaid insurance < 150-

Prepare a statement showing profit or loss made by him during the year ended

31't De;ember, 2008 and a balance sheet as at that date after making the following

adjustnents.

Depreciate fumiture at fi%o p.a. write offbad debts { 200 and provide for

doubtful debts at 5Yo on debtori Goods used for personal use was { 250'

Interest on capital @ 6% per annum. 

On

Dennis commenced business on 1-1-2009, with a capital of { 10,000. On the day,

he purchased fumiture for { 3,000. From the following particulars obtained from his

books kept under single entry system, prepare a trading and profit and loss account

for the year ended 31't December,2009 and a balance sheet as at that date'

Sales (inclusive of cash sales < 7,000) 17,000

Purchases (inclusive of cash purchase < 4,000) 15,000

Denis'drawings I,200

Salaries to staff 2,000

i gad debts written off 500 
i

i Trade expenses 700 
i

Dennis took goods worth { 500 from the shop for private use and paid t 200 to

his son, but omitted to recordthese ffansactions in his books. On 31't December,

2009 his sundry debtors were { 5,200 and creditors t 3,600. Stock in hand on

31't December, 2009 was t 6,500. 15

15

15
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Receipts Amount Payments Amount
'Io balance b/d

Subscriptions for 
:'ie
2008

Donations

Entertainment receipts

Interest on investrnents

2,040

85

4,000

100

1,200

880

80

By salaries

Entertainment expenses

Elecftic charges

General expenses

Rates and taxes

Investments

(Govt. bonds)

Pnnting and stationery

8% fixed deposit
(made on 31-12-2007)

Balance c/d

1,300

6,45

L)+

350

120

4,000

241

1.000

495

Total 8,3 85 Total 8,3 g5

(a) The club has 450 members paying an annual subscription of t 10 each,
t 25 is still in arrears for 2006.

(b) One half of the donations should be capitalized and the other half teated as
income.

(c) Rates paid in advance ( 20 and provide < 200 for salaries outstanding.

(d) The club orlrns land and buildings standing in the books at { 15,000 and
fumiture < 1,150 on which depreciation at 5Yn and 10%o respecitively is to be
written off.

(e) lnterest for half year at 4o/o pr annum has accrued on invesfrnents. 15

On

ry Following is the receipts and payments account of Universal Club for the year

ending 31't December, 2006.

Receipts Amount Payments Amount

To balance b/d

Subscriptions

Donations

2,504

5,500

650

By salmies

Rent

Postage and telegrams

Stationery

Investrnents

Sundry expenses

Balance c/d

Cash

Bank

800

900

150

90

4,000

350

1,650

7t0

'lbtal 8,650 lbtal 8,650

ilerl
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UNn - IIt
A firm bought a second hand machinery on lrt January, 2006 for { 37,000 and
immediately spent t 2,000 on its repairs and { 1,000 on its erection. on l.t July,
2007 the firm pwchased another machinery for { 10,000 *d on l$ July, 200g the
firm sold the machinery purchased in 2006 for { 2g,000. on 1.r July, 2009 the
second machinery bought for { 10,000 was sold for < g,500. on the same date
the firm bought a machinery for t 25,000.

The firm provides depreciation on the plant at 10% on the reducing value method.
Give the machinery account for 4 years commencing from I't January, 2006.

On

A company acquired a machine on l't Jury, 2008 at a cost of { 14,000 and spent
{ 1,000 o:r its installation. The firm writes offdepreciation at l0%. The books are
closed on 3l't December every year. on March 3l't, 2011 the machine is sold
for ( 9,500. Show the machine account and depreciation account, assuming they
charge depreciation under :

(a) Fixed installment method O) Reducing value method

UNn - IV
D( Chandran of Kanmr sent 40 cases of goods worth { 20,000 to Hamsa of Attingal

to be sold on consignment basis on l't April 2014. Chandran paid t 500 towards
freight charges. The goods were received by Hamsa and he accepted a bill drawn
on him by chand at 3 months, for { 10,000 on 5th April 2014. The bill was
discounted on the next day by Chand at6Yo per annum. on 5th July,2014 Hamsa
sent an account sales to Chandran showing that sales of the entire stock have been
effected totaling < 24,800.

His expenses were : Godown rent { 500 and Insurance t 250. Hamsa is entitled
to a commission of 6Yo on sale proceeds. Ilamsa sent a bank draft for the balance
due to Chandran and settled his account

Pass journal entries and show ledger accormts in the books of Chandran. 15

On

(a) Distinguish between consignment and sale.

(b) Distinguish between invoice and proforma invoice.

15

VIII

l5

VII

8

7
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